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OATH OR AWWiljRMATION

1, Carin R.Amaradio , swear (or amem) that, to the best of

my knowledge and belief the accompanying financial statement andsupporting schedules pertaining to the firm of

SecuritiesEquityGroup _ , as

of Decembersi , 20 2018 ,are%c ey (pr offirm)that

neither the cornpany nor any pariner, proprietor, princíput officer or director hasanyproprietary nterest in anyneeeunt

classifiedsolely as that of a customer,except asfollows:

Signature

£5p,Êr/JtÅrTitle

Notary Public

Th' report **contains (check all applicable boxes):
(a) Facing Page.
b). Statement of Financial Condition.

(c) Statement of Income (Loss),
d) Statement of Changes in Financial Condition.

e (e) Statement of Changes in Stockholders' Equity or Partners'or SoleProprietors'Capital.
O Statement of Changes in Llabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
i) Information Relating to the Possessionor Control Requirements Under Rule 1503-3.
0) A Reconciliation, including appropriate explanation of the Computationof Net Capitai Under Rule i Sc3-1andthe

Computation for Determination of the Reserve Requirements Under ExhibitA of Rule LSc3-3.
0 (k) A Reconeillation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation.
(1) An oath or Affirmation.

D (m) A copy ofthe SIPC Supplemental Report.
0 (n) A report describing any material inadequacies found to exist or found tohaveexistedsince thedateofthe previous audit.

**For condillons of confidential treattnent of certain port lons of t/rls fl/ing. see section 240-l?a-.i(e)(31.

A notary puhtic or other officer completing this certificate
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truthfulness, accuracy, or valldity of that document, llGTARYPilBUMAUIORNIA
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MyYonaExpMarch22,2021

Stateof C Att RNJi A
Countyof Ortik s tr6
Subscribedand swom to (or affirmed) before me on thisM day of €9% ,

Ediby
<LAo-tu & ÁMAMCO proved to meon the basis of satisfactoryevidencesto be
thepersonwhoappearedbefore me.
Notary Public f , C , (N



ED j DAVE BANERJEE,CPA
An AccosmtancyCorporation - Member AICPA and PCAQB
21860Burbank Blvd.,Suite is0, Woodland Hills, CA 91367e (818)6574288e FAX (8 f8) d57-02990 (818)312.3283

Report of independent Registered Pubile Accounting Firm

To the Directors and Equity Owners of Securities Equity Group

Opinion on the Financial Statements
Wehaveaudited the accompanying statementof financial condition of SecuritiesEquityGroup (the "Company")as
of December31, 2018,the related statementof operations, changes in stockholder's equity and cash flows, for the
year then ended,and the related notes(collectively referred to as the "financialstatements").In our opinion,the
financial statementspresent fairly, in all material respects,the financial position of the Companyasof December31,
2018, and the results of its operations and its cash flows for the year thenended, in conformity with accounting
principlesgenerally acceptedin the United Statesof America.

Basis for Opinion
Thesefinancial statementsare the responsibilityof the SecuritiesEquityGroupmanagement.Ourresponsibility isto
expressan opinion on the Company's financial statementsbased on our audit.We are a public accotating firm
registeredwith the PublicCompany Accounting Oversight Board (United States)("PCAOB")and are requiredto be
independentwith respect to the Company in accordancewith the U.S.federalsecurities lawsand the applicable rules
and regulationsof the Securities andExchange Commission and the PCAOB.

Weconducted our audits in accordancewith the standardsof the PCAOB.Thosestandardsrequire that we planand

perform the audit to obtain reasonable assuranceabout whether the financial statementsare free of material
misstatement,whether due to error or fraud.Our audit included performing proceduresto assessthe risks of material
misstatementof the financial statements,whether due to error or fraud,andperfonning proceduresthat respondto
thoserisks.Such procedures included examining, on a test basis,evidence regardingthe amounts anddisclosuresin
the financialstatements.Our audit also included evaluating the accounting principles usedand significant estimates
madeby management,aswell asevaluating the overall presentationof the financial statements.Webelievethatour
auditprovidesareasonablebasisfor our opinion.

Supplemental Information
The information contained in Schedule I, II, and Ill ("Supplemental Information") hasbeensubjected to audit
proceduresperformedin conjunction with the audit of the Company's financial statements.The Supplemental
Information is the responsibility of the Company's management. Our audit procedures included determining
whether the Supplemental Information reconciles to the financial statementsor the underlying accountingandother
records,as applicable,and performingprocedures to test the completenessand accuracy of the information
presentedin the Supplemental Information. In forming our opinion on theSupplementalInformation, weevaluated
whether the Supplemental Information, including its form and content is presentedin conformity with 17 C.F.R.§
240.17a-5. In our opinion, Schedules I, li, and Ill are fairly stated, in all material respects,in relation to the
financial statementstaken asawhole.

Dave Banerjee CPA,anAccountancy Corporation
Wehaveservedas the Company's auditor since2018.
Woodland Hills, California

February22,2019



Securities Equity Group
Statement of Financial Condition

December 31,2018

Assets

Cash And Cash Equivalents $ 44,907
DepositAt Clearing Firm 50,000
Commissions Receivable 92,979
ReceivableFrom Related Party 14,870
investments, At Fair Market Value 257,164
Prepaid Expenses 20,844
Deposits 4,754

Total assets $ 485,518

Liabilities and Stockholders' Equity

Liabilities

Commission Payable $ 17,514
Payable To Clearing Firm 15,211

Total liabilities 32,725

Commitments and contingencies

Stockholders' equity

CommonStocks, no parvalue, 1,000,000 shares authorized,
60,000 shares issued and outstanding. 60,000

Additional Paid-In Capital 108,400
RetainedEarnings 284,393

Total stockholders' Equity 452,793

Total Liabilities And Stockhoiders' Equity $ 485,518

Theaccompanying notes are an integral part of theseßnancialstatements.
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Securities Equity Group
Statement of Operations

For The Year End December 31, 2018

Revenues

Commissions $ 478,856
Fee based income 7,168
Interestand other income 8,423
Net investmentgains (losses) 9,866

Total revenues 504,313

Expenses

Commissions 278,685

Expensesharing fee 60,000
Licensing and registration 24,482
Insurance 54,536

Other operating expenses 88,231

Total expenses 505,934

Net income (loss) before income tax provision (1,621)

Income tax provision 800

Net income (loss) $ (2,421)

Theaccompanying notes are an integral part of thesefinancial statements.
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Securities Equity Group
Statement of Changes in Stockholders' Equity

For The Year End December 31,2018

Additional

Common Pald-in Retained

Stock Capital Earnings Total

Balance at December 31,2017 $ 60,000 $ 108,400 $ 286,814 $ 455,214

Net income (loss) - - (2,421) (2,421)

Balance at December 31,2018 $ 60,000 $ 108,400 $ 284,393 $ 452,793

The accompanying notes are an integral part of thesefinancial statements.
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Securities Equity Group
Statement of Cash Flows

December 31,2018

Cash flow from operating activities:
Net income(ioss) $ (2,421)
Adjustmentsto reconcile net income (ioss)to net
cash and cash equivalents provided by (used in) operating activities:
(increase)decreasein :
Commissions receivable (77,370)
Receivable from relatedparty (1,911)
Investments,at fair market value 60,214
Prepaid expenses 557
Deposits (600)
(Decrease)increase in :
Commission payable 831
Payableto clearing firm 11,850

Total adjustments (6,429)

Net cash provided by (used in) operating activities (8,850)

Net cash and cash equivalents provided by (used in) investing activities -

Net cash and cash equivalents provided by (used in) financing activities -

Net increase (decrease) in cash and cash equivalents (8,850)
Cash and cash equivalents at December 31, 2017 53,757
Cash and cash equivalents at December 31,2018 $ 44,907

Cash paid during the year for:
Interest $ 429
Income taxes $ 800

The accompanying notes are an integral part of thesefinancial statements.
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Securities Equity Group
Notes to Financial Statements

December 31,2018

NOTE 1: GENERAL AND SUMMARY OF SIGNIFiCANT ACCOUNTING POLICIES

Organization

Securities Equity Group (the "Company"), was incorporated in the State of California on
March 25, 1997 under the name Select Securities Group, Inc. On March 29, 1999, the
Companyamended its name to Securities EquityGroup.The Company is a registeredbroker-
dealer in securities under the Securities and Exchange Act of 1934.The Company is a
member of the Financial Industry Regulatory Authority ("FINRA"),and the Securities Investor
Protection Corporation ("SIPC"), and is registered with the Municipal Securities Rulemaking
Board ("MSRB").

The Company is affiliated through commonownershipto Select Portfolio Management, Inc.
("SPM")and Select Money Management, Inc.("SMM").

Under its membership agreement with FINRA and pursuant to Rule 15c3-3(k)(2)(ii), the
Company conducts businesson a fully disclosed basis and does not execute or clear
securities transactions for customers. Accordingly, the Company is exempt from the
requirement of Rule 15c3-3 under the Securities Exchange Act of 1934 pertaining to the
possession or control of customer assets and reserverequirements.

Summary of SignificantAccounting Policies

The presentation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenue and expenses during the reporting period. Actual results could differ
from those estimates.

For purposes relating to the Statement of Cash Fiows, the Company has defined cash
equivalents as highly liquid investments,with original maturitiesof less than three months,
that are not held for sale in the ordinarycourseof business.

Commissions receivabie represent commissions earned on securities transactions. These
receivables are stated at face amount with no allowance for doubtful accounts.An allowance
for doubtful accounts is not considered necessary becauseprobable uncollectibleaccounts
are immaterial.
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Securities Equity Group
Notes to Financial Statements

December 31,2018

NOTE 1: GENERAL AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(Continued)

All investment in securities are recorded at fair value in accordance with FASBASC820, Fair
Vaiue Measurement, as described in Note 7. Net realized gains or losses from the sale of
these securities are computed based on specific identification of historicai cost. Net
unrealized gains or losses arises from changes in the fair value of these securitiesduring the
period is included in income.

Securiries transactions are recorded on a trade date basis with related commissionincome

and expenseare also recordedon a trade date basis.

With the consent of its shareholder, the Company has elected to be treated as an S

Corporation under Subchapter S of the Internal Revenue Code.Subchapter S of the Code
provides that in lieu of corporate income taxes, the stockholder is individually taxed on the
Company's taxable income; therefore, no provision or liability for Federal income Taxes is
inciuded in these financial statements,The State of California has similar regulations,
although there exists a provision for a minimum franchise tax and a tax rate of 1.5%overthe
minimumfranchise fee of $800

The Company has adopted authoritative standards of accountingfor and the disciosure of
events that occur after the balance sheet date but before the financial statements are issued
or are available to be issued. These standards require the Company to recognize in the
financial statements the effects of all recognized subsequent events that provide additional
evidenceabout conditions that existed at the date of the balance sheet. For non-recognized
subsequent events that must be disclosed to keep the financial statements from being
misleading, the Company is required to disclose the nature of the eventas well as an
estimateof its financial effect, or a statement that such estimate cannot be made. In addition,

the Company is required to disclose the date through which subsequent events havebeen
evaluated. The Company has evaluated subsequent events through the issuance of their
financial statements (See Note 10).
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Securities Equity Group
Notes to Financial Statements

December 31,2018

NOTE 2: DEPOSIT AT CLEARING FIRM

The Company has a brokerage agreement with National Financial Services Corporation
("Clearing Broker") to carry its account and the accounts of its clients as customers of the
Clearing Broker.The Clearing Broker has custody of the Company'scashbalanceswhich
serve ascollateral for any amounts due to the Clearing Broker as well as collateral for
securities sold short or securities purchasedon margin, Interest is earned monthly on these
cash deposits at the average overnight repurchaserate.The balance at December31, 2018
was $50,000.

NOTE 3: COMMiSSIONS RECEIVABLE

Pursuant to the clearing agreement, the Company introduces all of its securities transactions
to its clearing brokers on a fully disclosed basis. Customers' money balances and security
positions are carried on the books of the clearing brokers, in accordancewith the clearance
agreement, the Company has agreed to indemnify the clearing brokers for losses, if any,
which the clearing brokers may sustain from carrying securities transactions introduced by
the Company. In accordance with industry practice and regulatory requirements, the
Company and the clearing brokers monitor collateral on the customers' accounts. As of
December 31, 2018, the receivable from clearing organization of $92,979 are pursuant to
these clearing agreements.

NOTE 4: INVESTMENTS, AT FAIR MARKET VALUE

Investments, at fair market value consist of equities, fixed income and money markets.As
discussed in Note 1, investments held by the Company are classified as trading securities
and stated at their fair market value based on quoted marketprices.At December31,2018,
these securities are carried at their fair market value of $257,164.The accounting for the

mark-to-market on proprietary account is included in the Statementof income asnet
investment gains of $9,866.

NOTE 5: INCOME TAXES

As.discussed in Note 1, the Company has elected the S Corporate tax status; therefore, no
federal income tax provision is included in these financial statements. The tax provision
reportedis the California minimum franchise tax of $800.
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Securities Equity Group
Notes to Financial Statements

December 31,2018

NOTE 6: RELATED-PARTY TRANSACTIONS

The Company has entered into a written expense sharing agreement ("Agreement")with
SPM,inc. whereby the Company reimburses SPM, Inc. for various businessexpensesin the
ordinary course of business. As outiined in the Agreement, these expenses include
administrativesaiariesand related employee expenses,general office expensesandrent.For
the year ending December 31,2018, the Company recognized $60,000 of managementfee
expenses to SPM, Inc.on the Statementof Operations.

It is possible that the terms of certain of the related party transactions are not the same as
those that would result for transactions among wholly unrelated parties.

NOTE 7: FAIR VALUE MEASUREMENTS

FASB ASC 820 defines fair value, establishes a frame work for measuring fair value, and
establishes a fair value hierarchy which prioritizes the inputs to valuation techniques. Fair
value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. A fair value
measurement assumes that the transaction to sell the assetsor transfer the liability occurs in
the principal market for the asset or liability or, in the absence of a principalmarket, the most
advantageous market. Vaiuation techniques that are consistentwith the market, income or
cost approach, as specified by FASB ASC 820, are used to measure fair value.

The fair value hierarchy prioritizes the inputs to valuation techniques used to measure fair
value into three broad levels:

Level 1 - Quoted prices in active markets for identical securities.

Level 2 - Observable inputs other than quoted prices included in level 1, such as

quoted prices for similar securities in active markets;quoted prices for identical or
similarsecurities in markets that are not active; or other inputs that are observable

Level 3 - Pricing inputs are unobservable that are significant to the fair value
measurement and include situations where there is little if any market activity for
the investment. This includes certain pricing models, discounted cash flow

methodologies and similar techniques that use significant unobservable inputs.

8



Securities Equity Group
Notes to Financial Statements

December 31,2018

NOTE 7: FAIR VALUE MEASUREMENTS

(Continued)

The following tables presents the Company's fair value hierarchy for those assets and
liabilitiesmeasured at fair value on a recurring basisas of December 31, 2018:

Assets L.evel1 Level 2 Level 3 Total

Investments, at fair market value $ 257,164 $ - $ - $ 257,164

TOTALS $ 257,164, $ - $ - $ 257,164

NOTE 8: GUARANTEES

FASB ASC 460, Guarantees, requires the Company to disclose information about its
obligations under certain guarantee arrangements. FASB ASC 460 defines guarantees as
contracts and indemnification agreements that contingently require a guarantor to make
payments to the guaranteed party based on changes in an underlying factor (such as an
interest or foreign exchange rate, security or commodity price, an index or the occurrence or
nonoccurrence of a specified event) related to an asset, iiability or equity security of a
guaranteed party. This guidance also defines guarantees as contracts that contingently
require the guarantor to make payments to the guaranteed party based on another entity's
fallure to perform under an agreement as well as indirect guarantees of indebtedness of
others.

The Company has issued no guarantees at December 31, 2018 or during the year then
ended.

NOTE 9: CONCENTRATION OF CREDIT RISK

The Company is engaged in various trading and brokerage activities in which counter-parties
primarilyinclude broker-dealers, banks, and other financial institutions. In the event counter-
parties do not fulfill their obiigations, the Company may be exposed to risk. The risk of
default depends on the creditworthiness of the counter-party or issuer of the instrument. It is
the Company'spolicy to review,as necessary,the credit standing of each counter-party.

9



Securities Equity Group
Notes to Financial Statements

December 31,2018

NOTE10: SUBSEQUENTEVENTS

The Companyhas evaluatedevents subsequentto the balance sheet date for items requiring
recording or disclosure in the financial statements. The evaluationwas performed through
the date the financial statements were available to be issued. Based upon this review,the
Company has determined that there were no events which took place that would have a
material impact on its financialstatements.

NOTE 11: RECENTLY ISSUED ACCOUNTING STANDARDS

In May 2014, the Financial Accounting Standards Board ("FASB") issued Accounting
Standards Update ("ASU") 2014-09, Revenue from Contracts with Customers:Topic 606, to
supersede nearlyall existing revenue recognition guidance under GAAP.In August 2015, the
FASB issued ASU 2015-14, Revenue from Contracts with Customers: Deferral of the
Effective Date, which deferred the effective date for implementationof ASU 2014-09 by one
year and is now effective for annual reporting periods beginning after December 15, 2017,
with early adoption permitted but not earlier than the original effective date.ASU 2014-09
also requires new qualitative and quantitative disclosures, including disaggregation of
revenues and descriptions of performanceobligations.The newstandard is in effect for fiscal
years beginning July 1, 2018, and interim periods therein, using the modified retrospective
method.The Company has performed an assessment of its revenue contracts as well as
worked with industry participants on matters of interpretation and application and has not
identified any material changes to the timing or amount of its revenue recognition under ASU
2014-09. The Company's accounting policies did not change materiaily as a result of
applying the principles of revenue recognition from ASU-2014-09 and are largely consistent
with existing guidance and current practices applied by the Company.

NOTE12: NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange CommissionUniform Net Capital
Rule (SEC Rule 15c3-1), which requires the maintenance of minimum net capital and
requires that the ratio of aggregate indebtedness to net capital, both as defined, shall not
exceed 15 to 1. Rule 15c3-1 also provides that equity capitalmay not be withdrawn orcash
dividends paid if the resulting net capital ratio would exceed 10 to 1. Net capital and
aggregate indebtedness change day to day, but on December 31, 2018, the Company had
net capitalof $348,280 which was $298,280 in excess of its required net capital of $50,000;
and the Company's ratio of aggregate indebtedness of $32,725 to net capital was 0.09to 1.
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Securities Equity Group
Schedule 1- Computation of Net Capital Requirements

Pursuant to Rule 15c3-1

As of December 31,2018

Computation of net capital

Common Stock $ 60,000

Additional paid-in capital 108,400
Retained Earnings 284,393

Total stockholders' Equity $ 452,793

Less: Non-allowable assets
Account receivable, net (14,870)
Prepaid, others (20,844)
Otherassets (4,754)

Total non-allowable assets (40,468)

Net capital before haircuts 412,325

Less: Haircuts and undue concentration (64,045)
Total haircuts and undue concentration (64,045)

Net Capital 348,280
Computation of net capital requirements
Minimumnet capital requirement

6 2/3 percent of net aggregate indebtedness $ 2,182
Minimumdollar net capital required $ 50,000
Net capital required (greater of above) 50,000

Excess net capital $ 298,280
Aggregate indebtedness $ 32,725

Ratio of aggregate indebtedness to net capital 0.09: 1

There was no material difference between net capital computation showned here

and the net capital computationshown on the Company's unaudited FormX-17A-5
reported dated December 31, 2018 as amended.

Seeindependent auditor's report
il



See independentauditor's report
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Securities Equity Group

Schedule 11andlil - Computation for Determination of the Reserve Requirements and
information Relating to Possession or Control Requirements For Brokers and

Dealers Pursuant to SEC Rule 15c3-3

as of December 31,2018

The Companyis exempt from the provision of Rule 15c3-3 underparagraph (k)(2)(ii)in that
the Companycarries no accounts, does not hold funds or securities for, or owe moneyor
securities to customers. The Companywill effectuate all financialtransactions on behalf of
its customerson a fully disclosed basis. Accordingly, there are no items to reportunderthe
requirements of this Rule.

See independent auditor's report
13



DAVE BANERJEE,CPA
An Accountancy Corporation- Member AICPif and PCAOB
21860Burbank Blvd.,Suite 150,Woodland Hills,CA 91367e (818) 65M2830 FAX(818)657-02990 (818)312-3283

fl N't

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

Carin R.Amaradio, CEO
Securities Equity Group

We have reviewed management's statements,included in the accompanyingSecurities Equity Group
Exemption Report in which (l) SecuritiesEquity Group,identified thefollowing provisions of 17C.F.R.
§15c3-3(k)under which Securities Equity Group claimed an exeniption from 17 C.F.R.§240.15c3-3:
(k)(2)(ii) (the "exemption provision") and (2) Company, stated that SecuritiesEquity Group met the
identified exemption provision throughout the most recent fiscal year of 2018, without exception.
Securities Equity Group's managementis responsible for compliancewith the exemption provisionand
its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) andaccordingly, included inquiries and other required pmcedures to
obtain evidence about the Company's compliance with the exemption provision. A review is
substantially less in scopethan an examination, the objective of which is the expressionof anopinion on
management'sstatements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to
management'sstatements referred to above for them to be fairly stated,in all material respects, based on
the provisions set forth in paragraph(k)(2)(ii) of Rule 15c3-3under theSecuritiesExchangeAct of 1934.

DaveBanerjeeCPA,anAccountancyCorporation
We have served as the Company's auditor since2018.
Woodland Hills, California
February22,2019



SECURITIESEQUITYSEGGROUP. Member FINRA &: SWC

Assertions Regarding Exemption Provisions

We,asmembersof management of Securities Equity Group ("theCompany"),areresponsiblefor

compliance with the annual reporting requirements under Rule 17a-5of the Securities Exchange
Act of 1934,Those requirements compel a broker or dealer to file annualsreports with the
Securities Exchange Commission (SEC)andthebrokeror dealer'sdesignatedexaminingauthority

(DEA).Oneof the reports to be includedin the annualfiling is anexemption report preparedby
an independent public accountant based upona review of assertionsprovided by thebrokeror
dealer.Pursuant to that requirement,the managementof the Companyhereby makesthe following
assertions:

Identified Exemption Provision:

The Company claims exemption from the custodyand reserveprovisionsof Rule 15c3-3 by
operating under the exemption provided by Rule 15c3-3,Paragraph(k)(2)(ii).

Statement Regarding Meeting Exemption Provision:

The Companymet the identified exemptionprovisionwithout exception throughout the period
January1,2018through December 31,2018.

Securities EquityGroup

By:

Carin R.Amaradio,C.E.O

Date:

26800 Aliso Viejo Parkway • suite 150 • Aliso Viejo,CA 92656 • Toft Free: 800.445.9822.Tel:949.975.7900• Fax:949.900.8181



DAVE BANERJEE, CPA
AnAcemmtetcvCoroototlost -4fember AICPA and PCAOB

21860BurbankBlvd.,Suitelso,WoodlandHills,CA913679(81s)69-02880FAX(818)657,02999(81s)312-328)

1 REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
ON APPLYING AGREED UPON PROCEDURES

To theshareholder of SecuritiesEquity Group

We have performedthe procedures included in Rule 17a-5(e)(4) under the SecuritiesExchangeAct of 1934andin
the Securities Investor Protection Corporation (SIPC) Series 600 Rules,which are enumeratedbelow,and were

agreedto by Securities Equity Group (Company) and the SIPC,solely to assistyou andthe SIPC inevaluating the

Company's compliance with the applicable instructions of the General AssessmentReconciliation (Form SIPC-7)
for the year ended December 31,2018.Management of the Companyis responsiblefor its Form SIPC-7 andfor its

compliance with those requirements.This agreed-upon proceduresengagementwas conducted in accordancewith
the standardsof the Public Company Accounting Oversight Board (United States)andinaccordancewith attestation

standardsestablished by the American Institute of Certified Public Accountants.The sufficiency of theseprocedures

is solely the responsibility of those parties specified in this report. Consequently,we make no representation
regarding the sufficiency of the proceduresdescribed below either for the purpose for which this report hasbeen

requestedor for any other purpose.

The procedureswe performed, and our findings are as follows:
1. Compared the listed assessment payments in Form SIPC-7with respective cashdisbursement records

entrles noting no differences;

2. Compared the Total Revenueamounts reported on the Annual Audited Report Form X-17A-5 Part 111for
the yearendedDecember 31,2018, with the Total Revenueamountsreported in Form SIPC-7 for the

year endedDecember31,2018 noting no differences;

3. Compared anyadjustmentsreportedin Form SIPC-7 with supportingschedulesandworking papers noting
no differences;

4. Recalculated the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related

schedulesand working paperssupporting the adjustmentsnoting nodifferences; and

5. Compared the amount of any overpayment appliedto the currentassessmentwith the FormSlPC-7 on
which it wasoriginallycomputednoting nodifferences.

We were not engaged to, anddid not conduct anexaminationor a review,theobjectiveof which wouldbethe
expression of anopinion or conclusion, respectively, on the Company's compliancewith the applicable instructions
of the Form SIPC-7 for the year ended December 31, 2018.Accordingly, we do not expresssuchan opinion or

conclusion. Had we performed additional procedures, other matters might havecome to our attention that would
havebeen reported to you.

This report is intended solelyfor the information anduseof the Company andtheSIPCandis not intendedto beand
should not beusedby anyoneotherthan these specified parties.

DaveBanerjeeCPA,anAccountancy Corp.
Woodland Hills, CA

February 22,2018



SECURITIESINVESTORPROTECTION0ORPORATION

SPC4 P·°· s°×s21ss 2*0°2'."s'7niglo3nND.C.20090-2185 QPOS
(36-REV12/18) 9000f8| ASSGSSillentROC0ACillatI0n (36-REV12/18)

Forthe fiscal yearended 12/31/2018
(Readcarefunythe lastructions in yourWorking Copy beforeoogipleilng this Form)

TO BE FILED BYALL SIPCMEMBERSWITHFISCALYEARENDlNGS
1.Nameof Member,address, DesignatedExaminingAuthority, 1934Act registrallonno.'andmonthin which fiscal yearends for
purposesof lhe audit requirementof SECRule 17a-5:

Note: Il anyof lhe informationshownon the
mailinglabel requiresconection,pleasee-mail

MXEDAADC220 anycorrectl0ns(0 fOrm@sipe.organdso

SECURmEsEoUITYoRoUP Indicateonthe formflied.
26800Al.tSo VIE.lopKVN STE 1so
Ausove,to.cAo26ss-2es2 Nameandtelephonenumberof persontocontactrespectingthisform,

/°' '2.A. General Assessment(Item 2e from page 2) $ o I

B. Lessp ment madewithSIPC-6 liled (exclude interest)

Date Paid

C.Lessprior overpaymentapplied

D. Assessmentbalancedue or (overpayment)

E. Interest computedo.nlate payment (seeinstruellon E) for___daysat 20%per annum

F.Total assessmentbalance and interestdue(or overpaymentcarried forward) S

G.PAYMENT: Åthe box
Check malled to P.O.Box 0 Funds Wired 0 ACH Q

' Total (must be same as F above) S

H.Overpaymentcarried forward $( )

3.Subsidiaries (S) and predecessors(P) included in this form (give nameand1934Act registration number):

TheSIPCmembersubmittingthis formandthe
person by whomit is executed represent thereby
that all Informationcontalned herein is true, correct i QÈ
and complete. ("'''°'Sp. var ipereserers.« en)

(Authorized Sig ters)

Datedthe day of NYuarf3, 20 . OG-Y
This form and the assessment payment is due 60 days after the end of the fiscal year.Retain the Working Copy of this form
for aperiodof not less than 6 years,the latest 2 yearsin aneasilyaccessibleplace.

Dates:
Postmarked Received Reviewed

us
Calculations Documentation ForwardCopy

en
c.oExceptions:
cm

G Disposillon of exceptions:
1



p . .. .ÖETERMINATIONOF "SIPC NET OPERATINGREVENUES"
AND GENERAL ASSESSMENT Amountsfor (he fiscalperiod

beginnlag 1/1/2018
and ending12131/2016

item No. . Elim nataecents
28.Totalrevenue(FOCUSLine12/ParlllAUne9,Code4030) . . $ i • 5 /

2b.Addillons:
(1) Totalrevenuesfromthesecurillesbusinessof subsidiaries(exceptforeignsubsidiaries)and

predecessorsnot includedabove.

(2) Netlossfromprincipaltransactionsinsecurillesin iradingaccounts.

(3) Nel loss fromprincipalIransacilonslacommoditiesin tradingaccounts.

(4) laterestanddividendexpensedeductedindeterminlagitem23.

(5) Netlossfrominanagementof orparticipationIn theunderwritingordistribullonof securities.

(S)Expensesotherthanadvertising,printing,registration lessand legal feesdeductedindeterminingnet
profitfrommanagementof orparticipation Inunderwritingordistribullonof securities.

(7) Netlossfromsecurities In investmentaccounis.

Total additions

2c.Deductions:
(1) Revenuesfromthedistributionof sharesof a registeredopenandinvestment companyorUnit

Investmenttrust, fromihe saleel variableannuities,fromthebusinessolinsurance,itominvestmeal
- advisoryservicesrenderedto registeredinvestmealcompaniesor insurancecompanyseparate 7,¡.g. Qi

accounts,andfromtransactionsla secutilyfuturesproducts. ''wY'

(2) Revenuesfrom commodity transactions.

(3) Commissions,floor brokerageandetearancepaidto otherSiPCmembersin connectionwith
securillestransactions.

(4)Reimbursementsfor postageinconnectionwithproxysollellation.

(5)Netgainfromsecuritiesininveslmentaccounts. I i •lv

(6) 100%ofcommissionsandmarkupsearnedfromtransactionsin (1)certificatesof depositand
(11)Treasurybills, bankersacceptancesorcommercialpaperthatmatureninemonthserless
fromissuancedate.

(7) Directexpensesof printingadvertislag.andlegallesslacurredin connectionwlthotherrevenue
relatedto thesecuritiesbrisiness(revenuedefinedbySection16(9)(L)oftheAct).

(8)Otherrevenuenotrelatedeitherdirectlyorindirectlytothesecutiliesbusiness.
(SeeinstructionC):

(0eductionsinexcessof$100,000requiredocumentation)

(9) (I)Totalinterestanddividendexpense(FOCUSune22/PART llA Llne13,
Code4075plusline 26(4)above)butnotin excess

. of lotalintetestanddividendincome. $

(11)40%of margininterestearnedoncustomerssecurilles
accounts(40%of FOCUSlineS,Code3960). $

Enterthegreateroillne (1)or (ii)

Tolat deductions

2d.SIPCNetOperatinglievenues

26.GeneralAssessment@ .0015
(topage1,line2.A.)

2


